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FOR IMMEDIATE RELEASE 

TPK REPORTS UNAUDITED CONSOLIDATED FINANCIAL RESULTS 

FOR THE THIRD QUARTER OF 2020 

Taipei, Taiwan, November 5
th
, 2020 – TPK Holding Co., Ltd (TWSE: 3673) (“TPK” or the “Company”) 

today announced 2020 third quarter unaudited operating results.  Company reported net profits of 

NT$443 million, or earnings per share of NT$1.09 for the quarter.  For the first nine months of 2020, 

net profit totaled NT$790 million, or earnings per share of NT$1.94. 

3Q20 Operating Results 

Seasonality and inventory buildup for a key smartphone product towards its end of lifecycle constituted 

a sequential growth of 17.1% in third quarter revenue, to NT$32,852 million.  Notebook (11” to 16”) 

segment remained the largest revenue contributor and represented 41% of Q3 sales in the backdrop of 

continued strong work-from-home and online learning demand.  Smartphone (<7”) segment came 

second and accounted for 34% of third quarter revenue, up from 28% for the previous quarter.  Tablet 

(7” to 11”) continued to gain traction and posted 29% sequential growth in terms of revenues.  

Large-sized (>16”) segment has benefited from fast-growing electric vehicle and at-home workout 

markets and delivered 62% quarter-on-quarter growth in revenue. 

In spite of seasonal revenue growth, gross profit in the quarter amounted to NT$1,294 million, down 

7.4% quarter-on-quarter, owing to unfavorable product mix and less favorable prices for products 

towards end of lifecycles.  As a result, Q3 gross margin decreased to 3.9% from 5.0% in the second 

quarter.  In terms of COGS, raw material cost as a percentage of sales was up from 82.5% in Q2 to 

84.7% which was attributable to larger percentage of products with higher consigned cost for this 

quarter.  Depreciation cost reduced from 5.3% of sales in the second quarter to 4.3% in this quarter.  

Q3 labor cost also reduced slightly from5.5% of sales in Q2 to 5.3% in the third quarter. 

Operating expense enhancement from 3.5% in Q2 to 3.2% in the third quarter was attributed to 

operating leverage and prudent expense controls.  3Q20 operating profit was NT$235 million.  

Company also reported net interest income of NT$66 million and net foreign exchange gain of NT$66 

million for the quarter with effective cash and FX management.  Government subsidiaries of NT$205 
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million, including COVID-19 pandemic related, was recognized in the third quarter. 

Balance Sheet & Cash Flow  

As of September 30
th
 2020, cash & cash equivalent and financial assets measured at amortized cost 

totaled NT$32.7 billion, down from NT$34.8 billion at the end of second quarter.  Capital expenditure 

for the quarter was NT$734 million on accrual basis.  Total bank borrowings, as end of this quarter, 

totaled NT$27.5 billion, up from NT$25.7 billion in 2Q20.  Company remained at net cash of NT$5.2 

billion at the end of this quarter.  3Q20 EBITDA amounted to NT$2.2 billion.  EBITDA for the first nine 

months of 2020 amounted to NT$6.8 billion. 

Note: All financial numbers are prepared in accordance with IFRs, which is approved by regulators in Taiwan. 

 

 

 

IR Contact 

Freddie Liu, Chief Strategy Officer 

Tracy Tsai, Chief Financial Officer 

Kevin Wang, Senior Director 

Tel: +886.2.7727.1196 

ir@tpk.com 

 

 

********************************************************************************************** 

ABOUT TPK 

TPK was founded solely for touch solutions in 2003. We are the inventor of transparent glass-based projected capacitive (P-Cap) 

touch solutions and the first company for mass production. Since 2Q 2010, TPK has expanded its touch product offering into 

PET-film based solutions. Our production sites are located in Xiamen City of Fujian Province, China. TPK is completely and 

vertically integrated for one-stop shopping for touch solutions.
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